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WFTC= S2A|7te] #2 HE
Z 3t o] AYAR IS she 4
HE 7Pt & FR F ollivE A A
ZY A7 a7 JeRdTh Blundell, Duncan, Meghir, & McCare(1999,
20000 FAAE AR} 2Eg A A& AR TRt mEeE
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A= HRHu XL e -0.30
A= HRH XL L] k) 0.37
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A EITCE Adstal e w7t vl=d G55 33 797501,
T AEE 4o Ao iy A, 283 AR EAAA 2 EE-F )
et AR ZolHE AL ok & Aoie FaxEY EAAEY
WA TAHLS AW BRI oJudt o]fol|A] EITC §3 A=7 =4 A 5,
TAA] 229 o2 EITC 13 Axe LA HE sk, -2vke

A FAE A FAH NS ANt ek

1. U=
W 22T EARMe BN

o A ALY RAA =7 AAE A7) 19309 HE3 43 wjiol
o tjFge 2 Qs ml= W Rl FA7F A3 glo] = U = lem A3
oz RMIEEA AT Aol et AR JTs AarstA HA
=g A RNZEAE siZstr] 918 1935 AR AR S Al el A
A A TEHZE AP H3Ak o] FAl tiEH
J FEHE ZEIOORXNE =9l B AEs O E I ASHEAL
el Security Income)2} DI(Disability Insurance), A4 #4
5 HEIHE 9% A5 EZAEQ AFDC(AId to Families with Dependent

FFdHE R ¥D3= Food Stamp 5°] Aok
N o]lF A} AE 872 a) BAZ FE5 24 8AARE 1960
o] Z+E ALBEAIZ Q1el ml=ol e A ES 2o EXA = Aol g

[‘3

oA =) 1960d ] S5 o] Fell= ‘W] A (War on Poverty)' o] 2t
© €21 ol AASZo g AR EAA o] Bt FujH =], o] T
Al ABBAA R dle] FFFEEE ALSTAA AFFe=Z dgoy FE
< AFshe 2ol ofd whe} A EA A Fo] ZhEEdTh 1k

= AFRAGA] 3t 22H Ao] 27HAY %a 2
o A EARA0] ZEAle] 228 AT, ALE 2] B
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Az GEEE AT Aol HAR AR £Y oF wEFFol
10-200 7 A2 Yeheka, 104 olde] wid 337t A4 $374
o 57%E AAFE Ao Segeh BSo] YA AR EA ARE 7
AAe ARE 47 ABFORA FHHOR NS 4L HolF

= EITC7F 19750 ==K
‘Family Support Act’ AALS E3] u&L¢A 4] zZE a3 JOBS(Job
Opportunity and Basic Skills Training) 52 ZZ 132 Al s}Ach

H|=2 o] ol = ALSld o] wistetl A=A HekS ffs B4
O AR, o]dst ATATNE Erj2 1969 BT
ET A 7ESEIA 8 52 53R E 3= PRWORA(Personal Responsibility
and Work Opportunity Reconciliation Act)E A|7dste] B-X= Adko] s
18-& @a3atet olo wet =535 A&7 AA= X EITC7t v g

il

b

N

A3, AFDC7} H A== 4 TANF(Temporary Aid to Needy Families)2=
NEZF FETFEZAEE =439t TANFE T3AEE 3todg BXAF 9
EEE A7), BAAEY] 79 JoAME Al A" {2 RS Fo

7]

AT el &84S Fotele H45 FAth TANF A% st X< w571t
o] BA 5 o =E A AL, 2 Well S ZEAY A HARS| AqH 20
oAsfof stf= T2FHo] FAEJY sHA ‘Work First, ‘Human Capital
Development’ 59 18AY Z2 383 vy =2 7382 Medicaids &
o = AT

g

L. 0|2 EITCY W 2 A

EITC(Earned Income Tax Credit)= AE7F €34 4
n 2RasAY 2Rase] 2 WAy FEolsehy
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EITCOlA ojwu|sh= 245 (earned income)oll = 3-8X7) B A7
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ATk AFF=oll AL He SEAS 7Rty rm85 7 4 7IE ©l
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(& T-1) EITC M=z M35}

T = 19754 20054 H
Z| T F0{H 400 e 4400 2 11.06H
Z|of MY 8000 E& 37,263 & 4.74H
Hg It 6202+ 7+4(8.5%) 2,002+ 7H+(18.6%) 3484
o &t = 129588 2421(0.38%) 380 =21(0.89%) 30484
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7HeE B o3 AES Adolstar A835h7] AlFEA e L ol e A4S o
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(E T-2) 0|2 ETCo S0AHEI|Z= #35150](1975-2003)
(Ehl: S, %)

ey | B0 EHD [ 30!
A 3578 | Do | oo | BE TR oo BR Y

1975-78 0-4,000 | 10.00 400 - 10.00 4,000-8,000
1979-84 0-5,000 | 10.00 500 5,000-6,000 | 1250 | 6,000-10,000
1985-86 0-5,500 | 11.00 550 5500-6,500 | 1222 | 6,500-11,000
1987 0-6,080 | 14.00 851 6,080-6,920 | 10.00 | 6,920-15432
1988 0-6,240 | 14.00 874 6,240-9,840 | 10.00 | 9,840-18576
1989 0-6,500 | 14.00 910 | 6,500-10,240 | 10.00 | 10,240-19,340
1990 0-6,810 | 14.00 953 | 6,810-10,730 | 10.00 | 10,730-20,264
1991 otz 194 0-7,140 | 16.70 1,192 | 7,140-11,250 | 11.93 | 11,250-21,250
ots 2% o4 0-7,140 | 17.30 1,235 | 7,140-11250 | 1236 | 11,250-21,250

1990 otz 194 0-7,520 | 17.60 1,324 | 7520-11,840 | 1257 | 11,840-22,370
ots 2% o|& 0-7,520 | 1840 1,384 | 7,520-11,840 | 13.14 | 11,840-22,370

1993 otz 194 0-7,750 | 1850 1,434 | 7,750-12200 | 1321 | 12,200-23,050
ots 2% oA 0-7,750 | 19.50 1,511 | 7,750-12200 | 13.93 | 12,200-23,050

otE 0H 0-4,000 7.65 306 4,000-5,000 7.65 5,000-9,000

1994 | ots 14 0-7,750 | 26.30 2038 | 7,750-11,000 | 15.98 | 11,000-23,755
ots 2% oAt 0-8,425 | 30.00 2528 | 8425-11,000 | 17.68 | 11,000-25,29

1995~2001E7kx| 222l HE glol 2t 77 YA xIet 48 =¥

ots 0d 0-4910 | 765 376 | 4910-6,150 7.65 | 6,150-11,060
single | ot 19 0-7,370 | 34.00 2,506 | 7370-13520 | 1598 | 13,520-29,201
ot 2+ 0-10,350 | 40.00 4,140 | 10,350-13,520 | 21.06 | 13,520-33,178

200 ots 0d 0-4910 | 765 376 | 4910-7,150 7.65 | 7,150-12,060
joint ots 1% 0-7,35%0 | 34.00 2,506 | 7370-14,520 | 1598 | 14,520-30,201

ot 2+ 0-10,350 | 40.00 4,140 | 10,350-14,520 | 21.06 | 14,520-34,178

ots 0d 0-499%0 | 765 382 | 4,990-6,240 7.65 | 6,240-11,230

single | ot 1d 0-7,490 | 34.00 2,547 | 7490-13730 | 1598 | 13,730-29,666

2003 ot 2+ 0-10,510 | 40.00 4,204 | 10510-13,730 | 21.06 | 13,730-33,692

ots 0d 0-4,990 7.65 382 4,990-7,240 7.65 | 7.240-12230
joint ots 1% 0-7,490 | 34.00 2,547 | 7490-14,730 | 1598 | 14,730-30,666
ot 2+ 0-10,510 | 40.00 4,204 | 10510-14,730 | 21.06 | 14,730-34,692

F: 1) single - EA7F By 22454 129 7FE, joint - Do) 7
Z}8: Committee on Ways and Means, U.S. House of Representatives, 2004 GREEN
BOOK, U.S. GPO, 2004, p.13-38.; Dept. of the Treasury, Internal Revenue Service,
EITC: for Use in Preparing Returns, Z'\d%. A4
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A7) AgE e Ve BITC AR $9%uE 25 ackarlz

[ 20XIE =2

EITCY Fo&= 7HaE92 XdEh

O STiZoiot ANNE A5

20051 BHdo] 722k BerEle R Hulgo A 4400 g9 o, A
NEE 252 o 37263 28oltt 2000 FAYE 7|F22 EITC & A%
TR 397 ol F S A2 346 EiolEP o] j A5ZF7lel e
SR o UrE‘rLHL ASES 4%, AES =57 Afards 1y
st o] Bt} whe 21.06%5 ]t
2007 IAAE Vo2 HHHEASS A 4716981714 FAE &
T Atk AH|E v & SHEY Afele 3324129, Ahq7} skl F
Ql ZA-Foll= 3p2412 8ot} Ha 28328 7HA] MAFA 7} 73t =
S& oY e E = 11"%_‘?_94 d-F- 37,783E ¢ ol aL, F-H<Ql A-g-oll=
THo] 39783 olt}. FHil 4

Nt o

716987t A] AAFAE S = Slrh

EITC20 200543
oHHo] 221 71E
$4,400
40% 1.06%
AS
$11,000 $14,400 $37,263

[2& m-2] oj=29| EITC(2005)
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HASS 2R HF FINTIL BA AS ushr) 9% QA Fo|
Do =9

19980 E0]d E7lo] FRAAM = ‘A3 Adolgtal st A2 A7}
o AR A S WA= o] T 53] 2EAAEAE U Ax3th 24
o] FRox o] ZEAAEA =AM HY AMEE AF-S A AANY, FH
SAtoll tigt MAFA), ALALS A EoAA
Zd 5ol Ak =3 S Xél'?“:c 19880 =JE AT ZZAAEA] FE)
9] 7153 A (Family Credit) A== 19991 WETC(Working Families’ Tax
Credit) 2 @AAZTE A 199830 = =9 A U4 (National Minimum
Wage)= AAsIATE T3 ZE2FHAZTY 185 HAFHoE AHst7] 9
&l 1998”"“* <22t 7H°]4 2—10133‘?—:‘. e TS F wEZEOHES &

22 §9 JEZ%EEE =3 } t}.

G BAGA AL YT 5 e ADSoAE 2275, <
¥ & gl AREAE AAREES AT Aow ackd 4 itk L
of BFolN 7V FHE F BARAL 12 2FHQ AFolH AW
%

1T
o}
Lt
B 2

4319 A2 A7) Roldck
e S BHL BAAY JEES FAATIEA ALEAZe
wFO8S TANA AH BPFE F5HS Fole B 9] A
2 gelgke Aol

L, WTC(Working Tax Credit)

Aol Z22AHA A= 1938 =P H 'In-Work benefit’e] Jeg|E ¥
FC(Family Credit)2 3% +<=d FCO 587002 OTE2XHOZA F



ZEAIZ] 16A13F o4 A, @Az ZA Ay olske] AUE
ZA0RA NFEEa5e] A5

1999\ ell FCE Rt} g43ste] WETCE E=438tAth. WFTC 3ol A= o]
o] FCellM By 2pq=do] o= lal, HHESE 70%014 57%= 13+ R
o} 2003 d0lE ©] WFTCE WTC(Working Tax Credit)$ CTC(Child Tax
Credit) 2 7|Hstal 7]&9] ofgrdat AAFTES Tt 987 A4
Sttt o= EAAA Y] B Aisial Z2oE uF 9 EAAE 299
4 AE M 2y WiZolks e HlFe] w2 & agste], of
#d £7 5o] 83 25X dds FATES HaH|
"ol 7 E AgdEth WIC Axe +58
Z AolAE RN v=de g Ha 2EA
e Fa ks Holvh F, FFAUTE AW Bl s F3
o), 1 o919l Ag-oll= 30413t o de] Z2E FolFad ok
o FH, Folibd A das £52207H4 Hdis

o Za(FAE)EE FHE 7RI itk

F&sta gled), o] 4 AR 55 9

0%(FF £30085)5 Adsta Aok <& M-3>= WICY F4849 F

ek FaZ, 2006 71F WIC HlFole A 38752

AR F3 dd7E 1368 7HH004Y), AfdARe A £479
(2004 )20t

> oA £
ofo
2
>
k)
Hl
H
N
o3
.
A
wa
zjd
2
N
M

12
Bl w8

4
ST

X

(% I-3) = WTCO| 7848 Z0{%(20074 7|&)

7424 NERTCH)

ECES €1,665
HoEEY) 24 €1,640
30AIZE 04 22 €680

Boje 4 €205

Z: Aoh7t ghe A5 AFelde 398558 E.
Z}8: HM Revenue & Customs, "Child and Working Tax Credits Statistics”, April 2007.,
351 (2007) AL
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wolaa 819 ZEAT 815 T Avke zelF o] #fol] WTCHE H
9] Em:% i: E}E He ATl 93, FEAEe] A7 22a50] of

s @g=u, vl ws) gl Fe Welw Fol
o 39 3047 o] ke 2RAeA F7hEol

2012
8,617 |\ 20061 221 7)E
O\
1S| wrc
£5,402
CTC
6.67%
£2,000
£1,477 : )
Child Benefit
£5,220 £13,910 £23,045 £50,000  £8,134 25

* [S(Income Support) : HHF A £4540
* CTC(Child Tax Credit) : Arﬂlﬁ A £3925

* Child Benefit : 35 o5 < £884, &4 o]% A £593

(23 m-3] ¥=29 WTC (2006)

2008-2009 BAQAEE 7o =& ofol7} gle 7 5 WICY Hode <
a5l wpeh <3E M-4>9} o] AX S ok da50] £86129 735 254
o4} T E(single), FR30AIZF ZE 3 A= £1685F NS A FeaL, o]F
L2 Kz} 7Asit) AASo] £861221 749 254 o] 7]€(couple) T3 304

23 A9 L845HFdS AFEa

rilﬁ
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(B M-4) HAS M2 WTC 20{2(2008-20094 7|F)

HIHAS(S) 25M 0|4 D|Z(single), FY30AIZ 25M 0|4 71Z(couple),
s 229 Z2 WTC FE30AIZE 2221 F2 WTC

8,612 1,685 3,455

9,000 1,530 3,300

10,000 1,140 2,910

11,000 750 2,520

12,000 360 2,130

13,000 - 1,740

14,000 - 1,350

15,000 - 960

16,000 - 570

17,000 - 180

18,000 - -

2007-20083) AV EE 7)|Z o 2 olol7} Q& 7Fte A CTCH WTCE
T AASA mEl <G M-5>9F 2ol AAHA ity d4aSo] £5000

A A FD 16914 30MZ1A Dok FEEY] 22AY dA5S £
sk 71EolH, €829« Aok ofol7t e 7o AR 1% ol F1 3041t
olFe dhs A TIIUTE ofolr} HEFE Fol7h Z AL ¢ 4 3

o} 7F =

Xz BTeT =
o AR Ee BRI 5 AUE AL, Qa5 £10,0000]a, F-30417E
2 =

(B @II-5) HASO| M2 CTC2 WTC 20{2(2007-20084H 7|&F)

HLAS(E) 03 18 o3 2% 0}3 3%
5,000 6,205 8,295 10,380
8,612 6,090 8,175 10,265
10,000 5,545 7,635 9,725
15,000 3,59 5,685 7,775
20,000 1,645 3,735 5,825
25,000 545 545 3,875
30,000 545 545 1,925
35,000 545 545 545
40,000 545 545 545
45,000 545 545 545
50,000 545 545 545
55,000 210 210 210
60,000 - - -
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zgodMe AFAoE APF R AE2]Q HAAE AAA ] ALS) &
A Aol F¥e Bt THHF= AEEA AA o tig A= FAE
@3ate] gt o]9k 22 olfE dfA 1980 th7HA] WEFe] HANES
BAshe Axy 335 2292 FYAF AdodMe SAsHA] 2%
3, AR RSo] AFHoRE FI3HE D AREERE A% A8 FF 75
< @l AU 2P FEAFY 2 ARSI EA ARS T AL
SRAFAES] 77EEAY I AFrE e A, 2 s 2 Al
=g o] AT

Ty 1980 S0 AGA 77t FUkekaL, AtiF o2 1189 Hol ¥
AR = AdF A7t S7FEA HIZEA7E dF5 7] Al&sEAa, o]e
wet A e FEAS} AGA ASE WFe R she 5A Z2ado] A
5 2o A o= 7] A1zt Th $HE A 2pele] BXz2 s S
© gz AAY NIZEA iEH g BEdo] Holltke Q1A ol
19879 Z7k=2(Rocard) 8-+ A71HAA 2 LG4 ASS ez &
7} A A 2] FFE-E 22321 RMI(Revenue Minimum d'insertion)

£ =457l o234
RMI A== A4 Zele] AAsolAl AAYES BAste ASlaoE A

Feke 3, FRAtolE A4E AT RN FFAst 2] W

% o ]

—

5A| o) F2 FFAhATE e ARA, F9Y FEE 9
T7He tG o2 =FARdA T FArkshllde ‘|
(contrat d'insertion)’ & A|AafoF s}, 12U} o]} 22 F2F7 wlo|g o
wE M 2o AASHA HEHA= Za o] AxL A tsixe

IAMEL AW Ao BrhEnk

19 Ho rfr mt g

=
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B9, 71eszel Wi Mad AdF NGATEASY B Ag
ek dafo] AR L 7]Ee] AR EAGA =] RMI Al =s 2955 A5}
= AolA 7IE Azl tig A Zegdo] FuishHA 2001
EITC /3 A=<l PPE(Prime Pour I'Emploi)7} =U3F5 . PPES] 59+ 7}

4
X‘i

xzefxo] T2 AAHAAR] PPET 719 HWF AA A LA =] RMIZF 7}
A JPE Z2HA < fdstar, FE A=Y AL
ANT72 A} AL5T gt i%xl%—% Héﬂ 2002\l A= ATk 2005
d A 7IFoE PPE Fa|7k+ oF 907t 7htolal, & 4K o4k 259
frEo 23t

PPE A== 22271 AAUYFo 2 A <
HAgAd S AFete T Hi A5THE AAFs 22/
714 ke FHE 7RI ok HAASFY] A2 ¥
A AL viAIS7] Aotk PPE Al=e] 7 & &
o] AF- A} FoER FAH Avhe Holth AFF e 7t
Ao ol 199 FAFR1AY B & €305 AFsha Ak

noh FAA ol 2EwAe Aned g 2

>~1

o

o

=]

- HAAYF 0.38(A €3507) o3t &5 : AFhAdelA A<

- AAYF 039~ 1.080(A €11689)45 : HFE 46% HE& (HA
du 10w} &5 FFolA Hdlgo A €537)

- FAYF 1.0 ~1.4¥0(A €11,680~€16,364) : (S €16,364-2A)
25)x11.5%

- AAYF 148 ~2.181(A €16,364~ €24,547) : o}F 1919 FAF
B(A €34)

Fag HFo FFL obs 29 7 A €6050|t) ofefe] 17 PPE

1:1
A=g s =AskaL Ut
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sole e 101 22X
10l 22X 244

-== g

(054 JIE)

e \ o

€537 | a0

€229 ] \
€161 -
e | | A \
03 06 1.0 1.4 2.1 2.8 zKRIME

=, PPES] Fo7z2= g7 fle A5 HAAA R, HAAdwL25(-
DA 22 718)9] 30-100%%) &5Trel= 46%9] HSEC] 8=
AAFAS 100-140% AS5Tel= 115%2] g0 849t 549& 2
Bote 252 FELFOEAN FFHE 59, A S & FoH
HE A =t

§HH, PPES] 542 Heh73to] gloe A M-t 2543
R slghe] HAALS7|E o8 2HEH= AR aofkd =t F
A SAoE Tr|gol 2E2AHAA FEtdedA HAALES Aede A
DA ZEA} £259 30% P &5 gt 7H7F Al E T AR
= AL Utk oA Eeb, PPEE AIA SRR AddA] 27A4E o
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Jé

oA
4, W9
W 7)o o] 224 A A Credit d'impotEs HAYFAES B317] 8l

20020 =]EHAY FAAAE vls EITCY FAFSE oy Zakxo]
PPEX T HAA57]E0] A8tk vFtolt} i) uls) Foio) $%0] B

3, AEAS HYE F& Aol EAolt}

71 Wl = Credit d'impots F2A5 it gejol upg} 29y & Fo
HAAET BF HEHY a8y 2245 o9 AAAE T tiEiMe
HEol 7|Fo] glo] HALSTVEs A8 EN AR 22X 1S
Fofstal ok webA AtASo] BAASY 13%Fw olekd] A5A = F
Tl A Al Hn

214

1ol 9] Credit d'impot FFHHAo] 7Fre92 A i 27}
S 2] ISR E Fedde] 288 de A Fa% SAolt
welsk Aoty dEo2 A3 PYIE BAH 5 AT F Al 53
22} A~EAH(second earner)ZE A9 TEEIY 2 H20S A&

oo we} xhq F 715 B FF 8o EAEHA Geth o9
DS o w A AL FHBATL AAD9Ie A B
AN &S A7 4 Q. A5

y R

H(marriage penalty) T4 = &
O]‘:} O] Qo= HASAS] ZZ/US At &= o

o
<
ZEM 4: U;‘ Ld_ A 25T 24 glo] AulgAdrte] FEFxAE
o2 AZEH HEo] A&FHo R FEstd 200599 HYFAFEe
MOFFEROH, FFELS 40%, FAES 14%A ok wraw 200239 =99
Credit d'impot= & >
ol An &} mFal £ 33 vl 200530 HAH 1 AALS 0 gk A}
R ZAHuaoz HAEEY

£
i
M
)
)
g b
O?~
{
ol
M
EH
£
D
{
Lo
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_>|.1_1‘
fru
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o
rld
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&
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A
=

N
5 ol

7HA] ml=) =, TR To] AAYERAGA Y] WA F oA
£ AVEY. AXFE] 74 ATt FEer AUl e &
53 ZRE Al H o]o] wWE EAgER FTloth R HAA
FRAAEE 7S50l F7PF A HAAYA R s vgdte B &
= AFA HEshe ‘BeFoe FHE oy o 2
o thgh AAZAR FAAE] 100%Y S Ju]stE R o]ejg FAA Sl A]
= 228 Astddo] B3 Aoltt o3 £A1E Q14
52 7€ HAAAERAARY HFE QoA ZE2RAS %
285 Aashs F7H421 EITC Felo =32 AlA
At
39 FaTES A= A EAGA T A& o2 gHol s Bsta
‘HEgoghe AERAAFA ] AxA AR A3l FEAEY] RS
S Astste d4o] AstE A olo FEAER F7He} A RIZ T A
Eolgke A AWEHA =AUk oefst FAlel tf-g-3tr] S8 AlS

7 2ee hREY FENAE AFA BAY Ade 22AA A

Ll
b
]I'.g O-
9,1‘4
rr
4o
X
o

r.

ot
e
ol
2

Moz ASSIH, &2 7|EY HAASRAA TS 22/ 27
S7I, 229e AT 37149 BITCY 2502848 £4de A
Bkt

7o) o] Abol A HokRo] mlsrolu Foll Hls) 5 o] Bl
HEAE WIAE F& Ao Bl o Seirietel § AT 12T A
o2 B T3 Credit d'impotes TZ2A5] g Aol we} A3
9 BoIYASE BT AEHE He Teuel rIES SushAte

7]:@,]]]1 P
e} dXSHA Ho A PAu S-S A 4 i, AT o= 3| vy s)
= 5 ﬂ@(mamage penalty) 5= °H7é€§ 4 Itk &3] 23 AEAKsecond
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o, AR 2muEEne SRR £
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Aol o]FRth kA 119 e FUIs FA=
A7k A7) B BAF A A SYage 3

wol TAEHZHE NV-11, H&(2007)).

12) 2232 AA L] 22H A 2258A dsl 224U Algshs Aol 51
o] 7T RT ¥ agal R o & E9, FEAHMA 25 TFAE 7
A A = ' 225 FHgAIA HEE= FAedde 258 F9 715
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Abstract

Earned Income Tax Credit and Female
Labor Supply: Empirical Analysis and
Policy Agenda

Sun—-joo Cho
Young-ock Kim
Sun-haeng Lee

2009 EITC payment-applicable households based on their income in
2008 are total 310,000 households and it is estimated that 150 billion
won will be need for it every year. However, introduction of the
current EITC faced many problems in connection with other social
welfare system as well as conflict between efficiency and poverty
reduction objectives. In this situation, it is not too much say that EITC
was implemented without sufficient discussion on single childless
women, single mothers and the connection with female labor market.

Since the EITC payments have not yet been generated, this study
empirically analyzes the influence of EITC implementation on female
participation in the labor supply decision making and labor supply hours.




For the purpose of testing, the study applied ‘2SLS Method’ and
‘Probit Method'. Korean welfare panel data suggest and analyzed the
impact of EITC on labor supply responses on the participation and
hours worked. Since EITC is provided by household unit, the case that
the spouse does not have any income and the case that the spouse
does not exist are separately analyzed.

According to the simulation results, if EITC is implemented, female
labor market participation and hours worked would be increasing.
However, after separating female group as I mentioned above, there
is a tendency that women whose couple’s aggregating income is under
17 million won enlarge labor market participation and hours worked
while EITC does not show any effectiveness when a spouse does not
have any income and single childless women. Therefore, it is desirable
that household unit should be segmented as single childless women,
single mothers and two-paycheck couple and provision of payments
should be differential.
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